



































































































































	Earnings, Comptroller's Handbook
	Contents
	Introduction
	Risks Associated With Earnings
	Credit Risk
	Interest Rate Risk
	Liquidity Risk
	Price Risk
	Operational Risk
	Compliance Risk
	Strategic Risk
	Reputation Risk

	Risk Management
	Planning and Budgeting
	Management and Board Reports

	Earnings Analysis
	Ratios and Key Components
	Net Income to Average Assets Ratio
	Net Interest Income (TE) to Average Earnings Assets Ratio
	Noninterest Income to Average Assets Ratio
	Noninterest Expense to Average Assets Ratio
	Provision Expense to Average Assets Ratio

	Other Earnings Analysis Considerations
	Capital
	Dividends
	Accounting Treatments


	Earnings Component Rating

	Examination Procedures
	Scope
	Earnings Analysis
	Quality of Risk Management
	Conclusions
	Internal Control Questionnaire

	Appendixes
	Appendix A: Rate, Volume, Mix Analysis
	Appendix B: Earnings Red Flags
	Appendix C: Earnings Tree Job Aid
	Appendix D: Considerations by Bank Type
	Appendix E: Abbreviations

	References



